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Statement of Responsibility

The accompanying financial statements are the responsibitity of the management of the Town of Happy Valley-Goose Bay (the
"Town") and have been prepared In compliance with leglstation, and in accardance with generally accepted accounting principles
established by the Public Sectar Accounting Board of the Chartered Professional Accountants of Canada.

In carrylng out its responsibilities, management maintains appropriate systems of internal and administrative controls designed to
provide reasonable assurance that transactions are executed in accardance with proper authorization, that assets are properly
accounted for and safeguarded, and that financial information produced is relevant and reliable.

The Council of the Town met with management and its external auditors to review a draft of the financial statements and ta discuss
any significant financial reporting or internal cantral matters prior to their approval of the finalized financial statements.

Kimberly G. Humphries Professlonal Corporation as the Town's appeinted external auditor, has audited the financial statements.
The auditar's report is addressed to the Mayor and members of Council and appears on the following page. Her apinion is based
upon an examination conducted In accordance with Canadian generally accepted auditing standards, performing such tests and
ather procedures as she considers necessary to obtain reasonable assurance that the financial statements are free from material
misstatement and present falrly the financlal position and results of the Town In accordance with Canadian generally accepted
aceounting principles except as disclosed in Note 2 to the financial statements.
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Kimberly G. Humphries Professional Corporation

Chartered Professional Accountant
15 Mitchell Street
Gander, NL A1V 1W3
T-705-422-1914

Independent Practitioner's Report
To the Mayor and Members of Council of the Town of Happy Valley-Goose Bay

Opinion

| hF:ve audited the accompanying financial statements for the Town of Happy Valley Goose Bay, which are comprised of the
statement of financial position as at December 31, 2022, and the statements of operations and accumulated surplus, changes in
net debt and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

In my opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Town of
Happy Valley Goose Bay as at December 31, 2022, and the results of its operatians, change in net debt and its cash flows for the
year then ended in accordance with Canadian public sector accounting standards.

I conducted my audit in accordance with Canadian generally accepted auditing standards. My responsibility under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of my repart. |
am independent of the Town in accordance with the ethical requirements that are relevant to my audit of the financial
statements in Canada, and I have fulfilled my other ethical responsibilities in accordance with these requirements. | believe that
the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinian.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian
public sector accounting standards, and for such internal cantrol as management determines is necessary to enable the
preparation of the financial statements that are free from material misstatement, whether due to fraud ar error.

In preparing the financial statements, management is responsible for assessing the Town's ability to cantinue as a going concern,
disclosing, as applicable, matters related to going concern and using the gaing concern basis of accounting unless management
either intends to liquidate the Town or to cease operations, or has no realistic alternative but to do so.

Those charged with gavernance are responsible for overseeing the Town's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatment, whether due to fraud or error, and to issue an auditor's report that includes my opinion. Reasonable assurance is a
high level of assurance, but it is not a guarantee that an audit conducted in accardance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
the users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, | exercise professional judgement and
maintain professionzl skepticism throughout the audit. | alsa:
* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for my opinion. The risk of not detecting a material misstatment resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
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Kimberly G. Humphries Professional Corporation

Chartered Professional Accountant
15 Mitchell Street
Gander, NL A1V 1WE
T-703-422-1914

Independent Practitioner's Report
(continued)

*  QObtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion an the effectiveness of the Town's internal controls.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

) disclosures made by management.
Canclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
- the Town's ability to continue as a going cancern. If | conclude that a material uncertainty exists, | am required to draw

attention in my auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to madify my opinin. My conclusions are based on the audit evidence obtained up to the date of my auditor's report.
However, future events or conditions may cause the Town to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Report on Other Legal and Reporting Requirements

In compliance with the requirements of Section 91 of the Municipalities Act, | report as follows on my examination of the

accounts of the Town for the year ended December 31, 2022,

Arrears of revenue
The comparative position with respect to arrears of revenue is presented in Note 5 to the financial statements. Taxes
receivable increased from 52,970,079 as at December 31, 2021 to $3,738,642 as at December 31, 2022. Of this amount,
taxes totaling 52,044,164 have been outstanding for one year or longer.

Manner in which the accounts have been kept and the adequacy of the safeguards against fraud

The Town's position in these respects was considered satisfactory for an entity of its size. Audit procedures are designed
and performed that are considered apprapriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal controls. However, as a result of my audit, no significant deficiencies in internal
control were reported to the Town that would indicate the entity's controls were not effective for the purposes of my audit.

As required by Section 71 of the Municipalities Act, | report that all employees whose duties include collecting, receiving and
depositing cash are adequately bonded. The Town carries fidelity bond coverage of $175,000 and this coverage is considered to
be adequate.

Gander, Canada
October 23, 2024 Chartered Professional Accountant
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Town of Happy Valley-Goose Bay
Statement of Financial Position
Audit

December 31, 2022
2022 2021
Financial Assets
Cash and cash equivalents - unrestricted $ 3,311,541 5,019,604
- restricted 213,055 401,858
Receivables {Note 5) 4,685,241 6,439,060
Pension plan surplus (Note 6) 2,888,255 2,375,008
11,098,092 14,235,530
Financial Liabllities
Payables and accruals {Note 8) 1,249,810 3,369,681
Developer deposit (Note 10) 653,708 653,708
Deferred revenue 30,033 253,625
Landfill closure and post closure liabifity (Note 11) 253,413 250,000
Long-term debt (Note 9) 4,613,514 6,233,471
6,800,478 10,760,485
Net Financial Assets 4,297,614 3,475,045
Non-Financial Assets
Tangible capital assets (Schedule 1) 92,284,528 95,242,757
Inventory 33,582 30,608
92,318,110 95,273,365
Accumulated Surplus $ 86,615,724 98,748,410

‘7/) Y \2e ma; Chief Administrative Officer

O(t)/ Od QDQ-"( Date

See accompanying notes to the financial statements
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Town of Happy Valley-Goose Bay

Statement of Operations and Accumuiated Surplus

Audit
December 31, 2022
Budget 2022 Actual 2022 Actual 2021
Schedule 5
Revenue
Taxation 11,172,129 5 11,008,542 S 10,070,723
Sales of goods and services 802,500 787,038 470,694
Grants and transfers 880,983 2,021,783 5,509,530
Interest income 100,000 109,666 305,812
Other revenue 779,500 1,205,949 300,322
Total revenue (Schedules 2 and 4) 13,745,112 15,132,978 17,157,081
Expendituras
General government services 8,645,184 7,867,303 7,206,154
Protective services 1,053,546 1,341,330 1,048,267
Transportation services 2,608,126 2,228,648 2,226,622
Environmental health services 2,502,309 2,986,281 2,383,318
Regional planning and development 86,452 72,759 82,872
Recreation and cultural services 1,687,495 2,251,829 1,966,328
Fiscal services 532,928 517,514 138,771
Total expenditures {Schedules 3 and 4) 17,516,040 17,265,664 15,052,332
Annual surplus {3,770,928) $ (2,132,686) S 2,104,749
2022 2021
Accumulated surplus, beginning of year S 98,748,410 S 96,643,661
Annual surplus {2,132,686} 2,104,749
Accumulated surplus, end of year $ 95,615,724 S 98,748,410

See accompanying notes to the financial statements
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Town of Happy Valley-Goose Bay
Statement of Changes in Net Financial Assets

Audit
December 31, 2022
Budget 2022
Schedule 5 Actual 2022 Actual 2021
Annual surplus $ (3,770,928) § {2,132,686) S 2,104,749
Acquisition of tangible capital assets {1,635,613) {1,635,613) (6,639,278)
Amortization of tangible capital assets 4,593,841 4,593,841 4,278,001
Increase in inventory - {2,973) (8,735)
2,958,228 2,955,255 (2,370,012)
Change in net financial assets (812,700} 822,569 (265,263}
Net financiat assets
" Beginning of year 3,475,045 3,475,045 3,740,308
End of year [ 2,662,345 S 4,297,614 S 3,475,045
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Town of Happy Valley-Goose Bay
Statement of Cash Flows

Audit
December 31, 2022
2022 021
Operating
Annual surplus $ (2,132,686) S 2,104,749
Gain on sale of assets {50,136} $ -
Amortization 4,593,841 4,278,001
2,411,019 6,382,750
Changes in:
Receivables 1,753,519 {331,922)
Inventory {2,973) (8,735)
Payables and accruals (2,119,871) (2,126,348)
Pension plan surplus {513,247) {720,532)
Deferred revenue {223,591) 115,014
Landfill closure costs 3,411 =
1,308,267 3,310,229
Financing
New loan proceeds - 4,642,065
Principal repayment of long-term debt {1,619,957) (661,712)
{1,619,957) 3,980,354
Capital
Purchase of tangible capital asset {1,635,613) (6,639,278)
Proceeds on sale of assets 50,436 -
(1,585,177) {6,639,278)
Increase in cash (1,896,867) 651,305
Cash
Beginning 5,421,463 4,770,158
Ending ] 3,524,596 $ 5,421,463

See accompanying notes to the financial statements
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